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NEW_ MEXICO BUSINESS INDEX 


BUSINESS 


January brought seasonal declines 
to most New Mexico business; but in most 
ways the drop from December was smaller 
than is typical. As measured by employment 
changes, every major industry group except 
construction experienced a seasonal dip; but 
the smallness of these declines was empha- 
sized by strong annual gains in all groups 
except mining and transportation. That the 
over-all effect was trivial is shown by the 
fact that the Index of Business Activity was 
nearly 9 per cent above its year-earlier level. 

The number of unemployed workers in- 
creased sharply, as is usual in January. 
Even so, unemployment was far less serious 
than a year earlier; and indications were that 
the labor market might tighten up consider- 
ably by mid-year. 

Constructionactivity, which played amajor 
part in pushing New Mexico business to new 
records in 1958, maintained its leadership. 
Moreover, the continuing rise in building 
permits apparently guaranteed booming con- 
struction activity well into 1959. In view of 
construction's bellwether role in our econo- 
my, the business outlook for the first half of 
1959 appears very good. 

(Continued on Page 3) 


The Kind of Beginning 1959 Made in New Mexico} 
Figures! Figures! Who Has the Figures? » 
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Business Activity in 


Index of Business Activity (1947-49 = 100) 


New Mexico 


Sales: The usual data on sales are not available. (See the accompanying article.) 


*Life Insurance Sales (1, 000s) 
*Bank Debits, 36 banks (1, 000s) 
Bank Loans and Discounts, 36 banks (1, 000s) 
Demand Deposits, 36 banks (1, 000s) 
Time Deposits, 36 banks (1, 000s) 
Business Failure Liabilities (1, 000s)» 


Wage Workers in Nonagricultural Establishments 
in Mining 
in Contract Construction 
*in Manufacturing 
in Transportation and Utilities 
in Trade 
in Finance, Insurance, and Real Estate 
in Service and Miscellaneous 
in Government 
Number of Insured Unemployed 
Rate of Unemployment (per cent of labor force) 


*Building Permits, total 17 cities (1, 000s) 
Residential 
Nonresidential 
Other 


*Petroleum Production (1, 000s of bbls) 
Natural Gas Production (millions of cu ft) 
*Electric Power Production (1, 000s of kwhs) 
*Index of Total Metallics Production (1947-49 = 100) 
Mine Production - Copper (1, 000s of lbs) 
Mine Production - Lead (1, 000s of lbs) 
Mine Production - Zinc (1, 000s of lbs) 
*Mine Production - Potash (1, 000s of tons) 


Index of All Farm Prices (1947-49 = 100) 
Index of Livestock Prices 
Index of Crop Prices 

Receipts from All Farm Marketings (1, 000s) 
Livestock and Products 

_ Crops 


Bank Debits, 35 banks (1, 000s) 

Bank Loans and Discounts, 35 banks (1, 000s) 
Demand Deposits, 35 banks (1, 000s) 

Time Deposits, 35 banks (1, 000s) 


Wage Workers in Nonagricultural Establishments 
Number of Insured Unemployed 
Rate of Unemployment (per cent of labor force) 


Building Permits, total 17 cities (1, 000s) 
Residential 
Nonresidential 
Other 


Index of All Farm Prices (1947-49 = 100) 
Index of Livestock Prices 
Index of Crop Prices 


Per Cent Change INDEX 
January 1959 from January 1959 
January Year Earlier Dec. Jan. (Average Month 
1959 January 1958 1958 1958 1947-49 = 100) 
$ 18,965 $ 17,579 - 29.9 + 3.9 540.8 
503, 431 432,905 - 4.9 + 16.3 309. 8* 
52,107 42,782 - 1.6 + 21.8 304. 3° 
359, 270 307,198 = 2.3 + 17.0 189, 74 
118,817 98,223 + 2.2 + 21.0 331.42 
393 10 +100.0 -- 1,372.9 
222, 000 209,700 - 1.9 + 5.9 168.5 
18,100 20, 300 * 4.4 - 10.8 145.2 
22, 000 18,200 0.0 + 20.9 174.1 
15,500 14,100 - 0.6 + 9.9 167.9 
20, 000 20,200 131.6 
46,300 43,700 - 5.7 + &8 159.7 
8,000 7,400 - 2.4 + 8.1 275.9 
31,800 29,700 - 1.2 * 2 146.1 
60, 300 56, 100 - 0.5 + %.$ 211.3 
4,915 5,977 + 20.8 - 17.8 -- 
2.72 3.48 + 20.9 21.8 175.2 
$ 11,838 $ 7,113 + 42.1 + 66.4 448, 8° 
7,797 3,842 + 30.2 +102.9 477.7% 
2,982 2,561 + 73.0 + 16.5 426.7% 
1,059 710 + 71.8 + 49.1 345. 5® « 
8,491 8,001 - 0.6 * §,1 223.9 
89,137 71,769 + 29.3 + 24.2 554.2 
262, 853 225,535 + @7 + 16.5 297.9 
65.2 65.1 - 13.6 + 6.1 65.2 
11,622 8,534 - 10.5 + 36.2 109.9 
122 308 na - 60.4 11.8 
na 2,974 -- -- na 
1,206 1,099 + 2.0 * ay 301.1 
104.8 98.3 + £7 + 6.6 104.8 
116.8 107.0 0.0 + &.2 116.8 
82.5 83.3 - 1.2 - 1.0 82.5 
$ 20,576 $ 18,155 + 18.9 + 13.4 157.0 
8,314 8,437 + 89.3 - 2.4 163.9 
12, 262 9,718 + 3.3 + 26.2 157.5 
Per Cent Change INDEX 
February 1959 from February 1959 
February Year Earlier Jan. Feb. (Average Month 
1959 February 1958 1959 1958 1947-49 = 100) 
$425,505 $365, 733 - 13.5 + 16.3 268. 02 
44,964 36,657 - 11.9 + 22.7 268. 12 
336,637 294,195 - 4.0 + 14.4 182, 14 
116, 226 97,508 + 0.5 + 19.2 333.148 
222,900 208,600 + 0.4 6.9 169.2 
5,677 7,323 + 15.5 22.5 - 
3.12 4.25 + 14.7 - 26.6 200.5 
$ 9,079 $ 8,084 - 23.3 + 12.3 344, 28 
6, 180 6,374 - 20.7 - 20 378.6% 
2,083 1,179 - 30.2 + 16.7 298. 12 
816 531 - 22.9 + 53.6 266. 22 
105.9 101.0 3.8 4 105.9 
117.4 110.7 + 0.5 @,2 117.4 
84.1 83.3 + <3 1 84,1 


*Indexes for these items are used to compute the Index of Business Activity. 


Although the number of reporting units changes, the indexes for these items are comparable with indexes for preceding months. 


>The figures in this series are based on the average of three months' data. 


na - not available 
Sources: 

Retail Sales data: N. M. Bureau of Revenue 
Potash Production: N. M. Bureau of Revenue 


Petroleum and Natural Gas Production: N. M. Oil Conservation 


Commission 


Life Insurance Sales (New Ordinary): Life Insurance Agency 


Management Association 


Wage Workers and Unemployment: N. M. Employment Security 


Commission and U. S. Department of Labor 


Electric Power Production: Federal Power Commission 
Metallics Production: U. S. Bureau of Mines 
Farm Prices and Marketings: U. S. Agricultural Marketing 
Service 
Bank data (all series), Building Permits: 
Bureau of Business Research 
Business Failure Liabilities: Dun & Bradstreet, Inc. 


| 
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Monthly Summary 


Although oil production was down fractionally, 
it chalked up a good gain over the year before, 
continuing to recover from the slack period of 
early 1958. Natural-gas production raced ahead 
in January, to establish a new monthly record. 

Mine production of metallics was still sluggish, 
though stronger copper prices had raised copper 
output from its mid-1958 low. Potash production 
also showed some improvement. 

The seasonal dip in business activity was felt 
in banking; but, again, the decline was unusually 
small; and gains in deposits, loans, and debits 


(Continued from Page 1) 


over January 1958-were extraordinarily large and 
were indicative of strong optimism regarding the 
business outlook. 

Although apparent inconsistencies in the gross 
receipts reported for various classes of business 
indicate inaccuracies of such magnitude as to 
prevent our publication of the data, the over-all 
picture shows an exceptionally strong sales per- 
formance in almost all lines of business, with 
sales-tax collections up 19 per cent from a year 
earlier. All indications are that business in 1959 
got off to a good start. 


Retail Sales, Or the Case of the Missing Figures 


Although we like a good mystery story as well 
as the next person, we have not thought that this 
particular type of literature was appropriate for 
the pages of NEW MEXICO BUSINESS. Never- 
theless, we find ourselves involved in a situation 
which displays most of the marks of a good mys- 
tery: some prominent figures are missing; the 
presumption is that they have been ''done in" by 
persons or parties unknown (or perhaps unknow- 
ingly); we are aware of certain suspicious events 
preceding the disappearance; and we have a sus- 
pect. There remains the problem of deducing the 
cause-and-event relationships, ferreting out the 
motive, and reconstructing the crime in order 
that the culprit may be brought to justice. 

The missing figures in this mystery are por- 
tions of the January retail sales in New Mexico; 
the suspect is the system of political patronage; 
the suspicious events include changes in adminis - 
tration of state government, well-meaning at- 
tempts to save costs of collection, changes in the 
taxlaws, andsome other events involving persons 
who, though apparently they participated unknow- 
ingly, are suspected accessories to the crime. 

But we should'nt try to stretch analogies too 
far. The fact isthat the report of gross business 
receipts in January has so many figures missing 
or misclassified thatthe reportis completely un- 
useable for purposes of reporting sales activity 
in New Mexico in January. Since we know the 
reportis incorrect in many respects, we feel that 
publication of results would be entirely mislead- 
ing. Consequently, we go to press (late again!) 
without any data whatever on retailsales activity. 

-A similar occurrence two months ago prompted 
us to comment upon a system which, in staffing 
key offices of state government, subordinates the 
effective functioning of government to the propo- 
sitionthat government jobs existto reward politi- 
cal loyalty. The costs and inefficiencies of such 
a system are apparent to all people concerned 
with the proper operation of state government. 


Moreover, one remedy (if not a perfect one) is 
equally apparent. Yet such is the grip of the 
system upon us that we are unable or unwilling 
to adopt the remedy (witness the thwarted efforts 
in the recent legislative assembly). 

Our concern, in addition to that which every 
citizen feels about the effective operation of the 
government he supports and which affects nearly 
allaspects ofhis affairs, is withthe proper hand- 
ling of vital information. Most of the reports 
required by law are indispensable to the effective 
administration of the law. When the information 
they contain is mishandled, whether through care- 
lessness or ignorance, the administration of the 
law suffers. This fact alone is sufficient to con- 
demn any system which results in such mishand- 
ling. 


There is an additional aspect, however, which 
many people overlook but which--as we see it-- 
is equally important: the information contained 
in the many individual reports, if properly sum- 
marized and reported by the collecting agency, 
is the most important (and sometimes the sole) 
source of data available for understanding the 
workings of our economy, for taking action con- 
ducive to the economic development of the State, 
and for providing the bases for intelligent planning 
and management of the affairs of individual busi- 
nesses and of government agencies. 


The sole reason for the existence of the Bureau 
of Business Researchistoserve New Mexico--its 
businesses, its governmental agencies, its civic 
groups, its citizens in general, and those who 
contemplate becoming citizens. The Bureau 
renders such service by compiling from many 
sources information about the State and about the 
opportunities it affords, analyzing the material 
and making it and the analyses available through 
Bureau publications and other reports to allthose 
interested in New Mexico. Much of the favorable 

(Continued on Page 4) 
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RETAIL SALES (Continued from Page 3) 

attention which has come tothe State and many of the business develop- 
ments that have occurred in recent years can be traced directly to the 
influence of this Bureau's widely disseminated and well-recognized 
publications and to the information provided by the Bureau through 
special reports and consultation. 

The Bureau canperform such functions effectively only if the agencies 
responsible for the original collection of the information do their jobs 
with dispatch and accuracy. When they do not so operate, the whole 
process breaks down. When X business asks, ‘What is the volumeof 
apparel-store salesin Y county and how does it compare with such sales 
during the same period last year?" or ''What are the principal sources 
of income in the State?" or ''What is the volume of construction and 
where is it concentrated?" we must reply that we are unable to provide 
such information because the collecting agency ''goofed."' 

Such responses can have far-reaching results. The requesting busi- 
ness may decide to investigate another state for the location of a branch, 
because the information is available there. Or it may decide it wants 
nothing to do with a state in which government is so obviously incom- 
petent. Or the lack of information may lead the local businessman to 
make an unfortunate decision which he would not have made had the 
vital information been available. 

Complete, accurate, and timely information is today's most important 
tool of management, whether of business or government. The business 
that succeeds in modern competition is the one that obtains and uses 
intelligently all pertinent information. The government that makes the 
greatest strides and performs its functions most effectively is the 
government that guides its operations in the light of the facts of each 
situation. The state that succeeds in the highly competitive activity of 
promoting its own ic develop t is the state that can provide 
the prospective busi enterpriser, as well as the local businessman, 
with adequate information about the size of its markets, the nature of 
productive activities, the sources of its income, the character of its 
growth and development, and a myriad of other facts. 

Those responsible for collecting sales data are informed of the 
importance of the material they are handling, and they are sincerely 
interested in bringing order out of the rather chaotic situation which 
they inherited and which has developed through years of changing per- 
sonnel. 

They are determined to take the steps necessary to get out complete 
and accurate reports. We have reason, therefore, to hope that the 
circumstances producing the hiatus in sales data may be remedied in 
the near future. Yet we cannot help wondering whether their efforts 
will be cancelled out the next time the administration changes. Maybe 
it is idealistic to ask for so much, but can't we please have both an 
overhauling of reporting and the establishment of a system of career 
service in state government ? R.L.E 
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